
CITY ATTORNEY’S IMPARTIAL ANALYSIS OF MEASURE DD 

Measure DD is submitted to the voters by the Pasadena City Council and 
would amend the Pasadena Municipal Code to establish a Cannabis Business 
Tax that would apply to all commercial cannabis (marijuana) businesses that 
may operate in Pasadena. 

Background 

On February 26, 2018, the City Council of the City of Pasadena (“Council”) 
approved submission of an ordinance for voter approval to amend the 
Pasadena Municipal Code (“PMC”) to establish a Cannabis Business Tax that 
would apply to all commercial cannabis businesses that may operate in 
Pasadena. At that time the Council also declared a fiscal emergency, thereby 
allowing this general tax to be presented at a special election in June of 2018. 

The Measure 

If passed, Measure DD would amend the PMC to impose a Cannabis Business 
Tax on all commercial cannabis businesses in Pasadena. The tax would apply 
even if the business was operating illegally; however, the Measure does not 
authorize or permit otherwise illegal business activity. Monies from the 
proposed Cannabis Business Tax would be deposited in the City’s General 
Fund to be used for general governmental purposes, such as supporting the 
regulation of commercial cannabis businesses while maintaining 911 services, 
police and fire protection, road repairs, neighborhood parks and recreation 
areas, and other community services. The amount of the tax would depend on 
the gross receipts of the business or the size of the business premises. The tax 
is imposed on commercial cannabis businesses, and is not a sales tax imposed 
on qualified patients, primary caregivers, or other persons who purchase or 
otherwise acquire cannabis for their personal use. 

The Measure sets taxation rates that could be adjusted by the City Council 
periodically, so long as the rates do not exceed the maximum rates approved 
by voters. The Cannabis Business Tax would be payable quarterly, and failure 
to timely pay would result in certain increasing penalties. 

As a result of the Council’s declaration of a fiscal emergency, this general tax 
may be presented to the voters at the special election in June of 2018, and 
requires a simple majority vote of 50% plus 1 to pass. 

Measure DD is not dependent on the passage of a separate measure also on 
the June 2018 ballot that, if passed, would permit commercial cannabis 
businesses in Pasadena, subject to business, health and land use regulations 
(Measure CC). In other words, if this Measure is approved by voters, it would 
 

 
(Continued on next page) 

 

 



CITY ATTORNEY’S IMPARTIAL ANALYSIS OF MEASURE DD (Continued) 

take effect, regardless of whether Measure CC passes. However, if this 
Measure is not approved by voters, the City’s current ban on commercial 
cannabis businesses would remain in place, regardless of whether voters 
approve Measure CC. 

Measure DD requires approval of a majority of voters. A “yes” vote for 
Measure DD will establish a Pasadena Cannabis Business Tax. A “no” vote 
against Measure DD will not establish such a tax, and will also have the effect 
of maintaining the existing ban on commercial cannabis businesses in 
Pasadena. 

 

 

 

 

The above statement is an impartial analysis. Copies of the text of the 
proposed ordinance is available at City Libraries and on the City’s 
webpage at www.cityofpasadena.net/cityclerk/elections. If you have any 
questions, please contact the City Clerk’s Office at (626) 744-4124. 


